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On the basis of the authorization of the Government Decree No. 502/2020 (XI. 16.) on the Re-
implementation of the Derogations from Regulations on Operation of Partnerships and
Corporations in case of Emergency and acting on behalf of the competence of the General
Meeting, the herein Report, by means of the written decision made by the Board of Directors

of the Company without holding a meeting, on 29 April 2021, was adopted by and upon the
Board of Directors Resolution No. 1/2021. (IV. 29.).
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EXECUTIVE SUMMARY

Due to the organic growth and the acquisitions, 4iG Plc. (hereinafter referred to as: “4iG”,
“Company”, “Corporation”, “Corporate Group”) has become one of the most dominant
corporate groups in the domestic IT and ICT markets in 2020.

Despite of the fact, the far-reaching and severe impacts of the COVID19 pandemic on the
economies, the slow-down in the IT and ICT sectors was not perceptible in respect of the
Company, rather in some segments the pandemic acted as a catalyst, the IT solutions have
been appreciated and digital migration of the corporations and actors in the economy has
been accelerated. 4iG has reacted quickly and efficiently to the challenges of the market,
and as a result, the Corporate Group has retained its growth dynamism in its main
strategical areas in 2020.

The most prominent assignments of 4iG Plc. were awarded in the areas of logistics,
education, pharmaceutical industry and health care, automotive industry and passenger air
transport, and the banking sector and financial advice, but the Company gained significant
profit and loss in the fields of license and assets purchase and similarly in relation to
infrastructure maintenance, and even in the areas of IT security.

Business performance, financial results and indicators

4iG maintained its growth dynamism in respect of the fourth quarter as well, and as a result,
the Company closed the year of 2020 with business effectiveness exceeding any previous
period.
= the consolidated sales revenue of 4iG Plc. accounted in line with IFRS was 57.3 billion
Hungarian Forints of which value is 39% higher compared to the previous year.
= business effectiveness of the corporate group has also improved significantly: the EBITDA
of the Company grew over 5 billion Hungarian Forints exceeding which is 13% higher
compared to the financial and depreciation profit and loss of 2019;
= profit after tax in accordance with IFRS in respect of the Company exceeds 3.4 billion
Hungarian Forints.

The position and situation of the Company are both stable and, due to the successful closed
quarters, the Company still has significant reserve.

With regards to the capital efficiency ratios, the value of EBITDA per share increased by 25%,
and the own equity per share measured 41% growth.
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.. . . Change +/-
Des.crlptlon (data in thousands of Hungarian 2020 2019 ii /
Forints)
percentage
Net sales revenues 57299644 41129298 39.3%
Earnings before interest, taxes, depreciation and
amortization (EBITIDA) > 047386 4075399 23.9%
Earnings before interest and taxes (EBIT) 4211183 3332279 26.4%
Profit after tax (PAT) 3438 803 2826944 21.6%
Total comprehensive income 3438 803 2826944 21.6%
Value per share
EBITDA** 54 43 24.9%
Net earnings per share (EPS)** 38 31 21.6%
Diluted EPS indicator** 37 30 21.9%
Own equity** 82 58 40.9%

* at the end of the period ** in HUF

The positions and situation of the Company is still stable and, due to the successful year,
still has significant reserve.

Shareholding structure

By virtue of the announcement at Budapest Stock Exchange of Jaszai Gellért, the key
shareholder of 4iG Plc., on 18 December, the investment portfolio regarding 4iG Plc. was
restructured, and simultaneously, as a result of the transactions, the number of shares in
his direct shareholding, and the existing extent of his interest has not changed.
MANHATTAN MagantGkealap, administered by iKON Befektetési Alapkezel6 Zrt., sold
821,018,- quantity of equity shares issued by 4iG Plc. by means of over-the-counter
transaction for KZF Vagyonkezel§ Kft., owned by Jaszai Gellért. As a result of the transaction,
the number of 4iG equity shares being in the shareholding of Manhattan Magant&kealap?
changed to 4,058,982,- quantity, herewith the existing voting rights in the Company
decreased to 4.32%. Simultaneously, the number of 4iG equity shares owned by KZF
Vagyonkezel6 Korlatolt FelelGsségli Tarsasag increased to 54,024,518,- quantity, herewith the
voting right measured to 57.47%.

! Manhattan Magantékealap — in English: MANHATTAN Private Equity Fund
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New subsidiary companies

4iG Plc. has extended the number of its subsidiary companies by two acquisitions in 2020.

On 09 July 2020, the Company acquired 100% business shares of TR Consult Kft., the aim of
the herein acquisition is to expand the capacities of 4iG and service portfolio provided in the
areas of cyber security.

In addition to the acquisitions, the Board of Directors of the Company made the decision on
the foundation of CarpathiaSat Magyar Urtavkozlési Zrt.2 (hereinafter referred to as:
“Subsidiary Company”) accounting 5,000,000,-HUF issued capital, and 365,000,000,-HUF
capital reserve. In addition to the 44% shareholding in Antenna Hungadria Zrt., and the 5%
capital ownership in New Space Industries Zrt., 4iG holds 51% majority shareholding and
dominant control in the aforesaid Subsidiary Company. Upon the foundation of the Subsidiary
Company, the target of the founders is to have the first commercial satellite in Hungary and
to launch thereof on the geostationary orbit in 2014, and to operate in the long run.

Following the thorough technical, financial and legal screening as of 14 October 2020, the final
share sales contract on the acquisition of majority shareholding was concluded by and between
41G Plc. and INNObyte Zrt. The aim of 4iG of the acquisition is the synergistic expansion of
its development resources and competencies. With regards to 4iG, the acquisition of the
majority shareholding in INNObyte contributes to gain market presence as an application
developer in the areas of fintech, Industry 4.0, artificial intelligence development, and
blockchain. The turnover in respect of 2019 of the companies of INNObyte employing 300
employees directly and indirectly was exceeding 3.3 billion Hungarian Forints in total, and the
EBITDA of the hereof was a bit over 447 billion Hungarian Forints.

On 07 December, the Company acquired 100% shareholding of business shares of DTSM Kft.
(hereinafter referred to as: “DTSM”). The scope of activities of DTSM, founded in 2018, ranges
from physical maintenance of data centers, via the installation of IT and telecommunication
systems and maintenance, to setting-up cloud-based technologies and integration. DTSM,
employing 140 members, holds dominant competencies in the areas of service desk services
and serves 2,000 company clients on a daily basis.

The acquisition is an important step regarding the expansion of the existing capacity and
competencies of 4iG. The aim of the Company is to build dominant position up in data center
and IT systems maintenance, and in the area of service desk services.

Number of employees

By means of the acquisitions and the organic growth, the Company shows a significant growth
regarding the number of employees during the year. The number of employees employed
indirectly and directly at 4iG Group increased by 48 percentage only in one year, with that,
it reached 924 employees on 31 December 2020.

2 CarpathiaSat Magyar Urtavkozlési Zrt. —in English: CarphatiaSat Hungarian Space Telecommunications Private
Company Limited by Shares
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Capital market performance

The value of average stock market price of 4iG shares (553 Hungarian Forints) subject to the
year of 2020 was 26.9% lower compared to the same period in the previous year. The average
closing price regarding December 2020 is 636 Hungarian Forints, which is 3.9% lower
compared to the closing price on 31 December 2019. The changes occurring in respect of the
exchange rate are primarily due to the effects of the pandemic. At the time of compilation
of this report, 4iG shares were traded in the range between 620-650 Hungarian Forints.
With regards to the market capitalization of the Company, the thereof amount was 59.8
billion Hungarian Forints on 31 December in 2020.

Vision

The Corporate Group performed its expansion targets for 2020 and closes the most
successful year during its existence of 25 years. Market positions of 4iG Plc. was
strengthening in 2020, and the accomplishments and the future business visions are all
positive, and as a result of hereof the management of the company forecasts further dynamic
growth even for 2021.

The already performed and the planned acquisitions all support largely the successful
operation of the corporate group, the development of the result indicators, and moreover
the large-scale expansion of resources and the realization of strategy aims. The goal of the
Board of Directors of the Company is to expand the portfolio of the Companies Group during
the acquisition activities of 4iG with assets that work in synergy with our IT services.

One of the key objectives of 4iG is to continue its organic and acquisition-supported growth

in a wide range of IT and ICT services in 2021, as well as to build additional strategic
positions in the space and defence and telecommunications sectors.

In the latter area, 4iG is facing significant acquisitions in 2021. The Company may acquire a
majority stake in Hungaro DigiTel Ltd., which is Hungary's leading and one of the dominant
satellite telecommunications service providers in the region. In addition, it entered into a
preliminary draft agreement with the Romanian RCS & RDS consortium to acquire the
Hungarian interests of the DIGI Group. The transactions under closure and preparation
dovetail well with the growth plans announced by 4iG in the telecommunications market,
in which our companies group considers Antenna Hungdria Plc. as a strategic partner.
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INDEREMDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF
415 Myt

Aepart on the corsplidated financial statements prepared in acoosdance with the interraticral
Franciy Reporting Standards

Opirian

‘We have audned the consolidated financlal statements of 465 Myt and hs subsidiaries (hereirafier
cofiectively raferred to as “the Group”|prepared in accordance with the International Financia!
Repaiting Sandands, which cansolidated lirnancial siarements oampriae e eormclidated @atament af
lirancal podition far the year ended on 31 December 2000 - in which the dergical total amours of
amsets and lizhiities & HUF 37883023 thousand - the conspdidated statement of commrahersie
mcame far the financial yaar then ended = in which the tota! comarehersiee inoame far the year is
HUF 3433803 thousand in profits - & cormolidsted statement of changes in exquity, a corsolidated
statemert of cath flaws, aswell as notes to the carsalidated financial statements, induding & summary
af significant accounting polines.

fin gur opinion, the aocomparying cansalidated finandal stacements ghe a e and fair view of the
drpup's consoiidsted financial position as a7 31 December 2020 and s ponsclicaned frandial
IJE'l'fﬂ'I'IT'IEI"H'.E and corsalidared cash flaws fas the veb? then erded, in sccordarce with the tarnatanal
Financial Reporting Standards ad opbed by the EULand with the dct Coof 2008 on accountancy appicable
in Hungary (hereinafoer: Acoountanoy Act™),

Basls for the opinion

The audit was I:El'rl:l"l"l'll!lj in lina with the Hurgasan Mational Audit Stancards and in camg lis o= with
the acts and laws on acoounting applicable in Hungary. A more thorough descripton of our labiline
orescribed by these standards is contained in the section of this repart tisled . The lablity of the auditor
far the audit of the consolicated financial statemnents”,

Wi are indepandent frem the Group in accordance with the applicable faws of Hungary, with the
Hungarian Chamber of Auditors’ Rules on ethics and professional conduct of audsors and on
disciplinary process and, a5 well 35 with respect 1o issues nal cowered by These Rubes, itk tha Code aff
Etnics for Prafessional Aocountants [induding Inermstionsl Indepeandence Standards) issued by the
interratioral Ethics Standards Board for Acoaurtants (the £554 Code] and we alsa comphy with further
ethical reguiremients set out in these.

‘W are convinoed that the audit evidence abtained by us provides suffident and suitable ground for
awr apinica.

Fey Audit Mathers

By Audk Matters are thase matters that, In our professional judgment, were of most sigrificarce in our
audit of the currerit comsoldated finandal staterments. These matiers wern addressed inthe contest of cir
sudit of the consolidated finandal statements a5 a whole and, in forming our apinian therean, we do not
provicie 3 senaraE opirion on these maners.

Prepoved by (NTERALIWTOR £t i



31 December 2020
ANNUAL REPORT

il Nyrt. arfrz/aadn

W hawa complied with gur responsiniities descrined in the section “Audilor's Responsibility far the Audit of
k= Finandal Statements”, induding the matters detailed bekra: Arcardingly, our audt included parforming
procedunat o obtan pudil Ewidencs Booul the rcks of matendal misstatemant of the frarcial statements.
Theat results of pur aidi procedures, iInducding thoss performead to aodress the Tollring maters, provide the

aasi far e audiloe's apinian on the francial staterments.

Kiey audit matiers

Augit proosdunad carfisd aut

| Acquisificrs

&, cetaled mplanation of this s is prosided in
Mote 2.1.1, 2.3.1 and 17 the consolidated financial
statemants,

fg dedmribed n the consolidated nates o the
corsalidated finandal statements, the Group hes
made and comipleted a number of aoquisitions in
the yvear ended 31 Degern bar 2020,

The abowe tramsactions ane within the scope of IFRS
3 huminess Combinatians, which requing significant
angd comples managermant estimates in the markst
megiureirent of the ssete and Fabiltes acquired.

in onnectian wih the companies acquired during
the vaar 2020, the Group shoes goodwil of HUF
921 milkom

The valuation af assets and iabitbes acquired| and
the identficatian of iIntangbie assets in amuisitions
has & sEnficant mpact on the Corsolboaned
financal dtatements  ard  requires !l'ﬂl'li'ﬁﬂrlt
prafessional judgment.

The accoumting tremmant of aoquskions i
corsidened B key audit ssue given the size of the
el abgored &sd the coraderation paid.
Determining the far valve of the asels and
labilties acquired requires the use of professional
JEdp e iy [he o,

Cur audit procediunes included

= ExEminrg fehes OOnracls and  ExEnining
manapermanl’s  gldediment o whether
traachore should be accourded far oas
business comibinatians.

# an edamingtion of the aogpusition date for the
aoquisition  of contrad of the  acquited
TS

* =ahation of the consideration paid by e
Group with referance to the related acquisition
Sgreamants

= Epninrg the dedgn and spplication of
rtermal ortrak oser the purchase price
alloation process

*  An pverview of management's pre-purthase
price allcation, Tegling procsdures indude
egibusticg the process af identifying and
measurrg the assets and liaodities aoquired
{induding gondwill and riegative gasdwil),

* FRewigwing Che aoquisifion agreerment and
anjurirg 1hat tha sooounbirg far the scguisiion
reflects the= facts ard croumstarces == out
thernin.

#  mecongiing the corsiceration ped  wilh
Fupporlirg evidence, ard

» fzmessing the approprisbeness of disdosumesin
consolidated financal satemenis

Based an dur prodedurnes, we did mot idertify amy
mab=rial misstatemenks.

Rewerile Mecognilion, OENbracts with Custimers

Presemtations of the matier @e set out i Nebes
2.1.3, 3(reveresn) and 21 (prapaid revenies] 1o the
nohes 10 the finencial stabements,

Apcurate revenue recognlion s corcadered @
furdamental risk as the Company performs
sigrificant wolume of software dewnlopment and
athar IT projects gver 3 longer pericd of time and
has  accordingly  reviewed  and  applisd  the
requiremenits of IFRS 15 Internationad Financial
Reportirg Standard- Revenue from Contracts with
iCustomer s ard if the Company conbrually transfers

In the coursa of pur audit progedunes, we assessed
whither the Compam's aioounbng pofices ans
appropriabe for the recognition of revenue and in
accordance with Irkematianal Financial Aeporting
standard IFAS 15- Rewsrue from Conbracts with
Customers,

Cur audit procedures inciude, but ane not limited
by, tha ety conkrols ouer the recognition of revenie
that the Coampary hes cesgned ba easure that
redENUE s reTogn e aver an apa roanate panicd of
tima

Prapared by INTERALDITOR KTt
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contred of the service, & aba recognibs repenue
frorn the sale of the servic=s an a comtinuing basis
as debsrrmimeed by the standard

Frassnug necognition & considened 3 key a%8a, an

in addiborm, we besied anc I'E'lIl'-.l-:.'I!l I:_I:-.c-_
COCUmeTtation SLPRAming the saks reweniss and
accounted costs related to significant projects by
samrpiing, &5 well a2 the documertetion of the
degres of mompletion of the prjects and the

the ane hand due 1o the fumbsr 5nd o of the
relsted pantracts, and on the other hand duss ta the
appropriate suppar for the acoounting of projects
by stage of completion,

accuracy af the calculations and the adequarcy of
aronals.

Cur Juchy ingluded &@n anehysis of the ertire
attountirg portfolio. mchuding the relatianship
betaeen sales reverue, VAT, brade recekaties, and
cash fiow, and we tested the accourting Bems
refated to sakes revenis o Hentfy  prusus
DranEaLtions,

We used a tamgling procedure to confirm the
balarce at the erd of the year to canfirm trade
recebsabbes and arnual fracke recekainbes and b test
b caesh Floras after the balance sheet date

W resmed sipnificant sales rransactians recorded
arcund the balsrce shest dote, as wall as oedit
notes mzued affer the habinoe shest dagm, o
determine whether sales wers acopunted far in the
appropriaie pesiod, and anabped salec dose o the
Balarcie dheet date Agsinst year-over-yEar revenue
gata,

we onduched  arahwical reviews of  sales
COMpBanng factual dem 'aith sur enpeciabicne,
taking ino acoaurt the Company's business.

e ako assessed the approprigteness of the
additional rabes ralEbed o sakes

Baged on our procédunes, we did rot identify any
rraaberdal misstat ements.

Ceher information: The corsolidated Arnual Repor

Dby irformation cordists of the cansakdated snnwal report af i klyet, and its subsidiaries far the
wear 2020, Management is responsible far the preparation of this consoidated armual report in
arcordance with the accaunting act and applicable pravisions of other legal segulstions. The spinian on
thi carsalidabed Firancial statamdnts axgratisd in the “Opinion” sectian of our independent auditor's
repart daes nat r=late to the corsolidated anmual repart.

Qur respansbiity in cannection with gur sudit of the corsolidated financial staternents is ta read the
donsalidabed anrual repect and in the course af this, to assess whether the consalidated anrual repart
& in amy materal way Incansistent with the consciidated financisl statements of our knowledge
abrained in the course of the audit oF whether atherwise it appess that & cantains any material
misstab=nents. if an the bess of cur work we reach the canclusion thas the other infarmation comtains
any material misstatamant, it is our chligatian to report this and the rature of the misstaternent

in accordance with the sccaunting act, we are alsa responsible far assessing wheathar the consoldated
annual repoet | In ooordente with the accounting agt and applicable pedrddions of sther wd
rapulatians, and 10 express an aginion abaw® thit and the contittercy bebseen the corsolidated annuad
report and the mnsabdated finencal statements.

e T

Fragared by INTERALCNTOR Kft. 3
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415 Wy, : 31/12/2020

Az 436 Hyrt is a listed company, based an the Accounting Act, our responsibility is to consider wihethe:
nhe consalidated armual repart is compliant with the reguirements set out in points [e] and [F) af
subsection (2) of Section 55/ of the Acoounting At Based on the Aocounting &, we also bawe to
dedare whether the infarmation set out in points {a) to (d) and point (g} of subsection [2) af Saction
55,8 of tha Accouinting At hat Bean made wailsale in the consoldated annusd rapoe,

I aur opinion, the 2330 corsclidated anrual mpor of 4G Myt ard it subsigiaries - incuding
FECIUITBMENLCS SEL oul in poirs [&] &ad {F] of subsection |2) of Sectian 958 of the Accounting Act- is
cornsistent with thie 2020 corselidated financial statements of 4G Nyt and it subsidiaries prepared in
acpardance with the inbemational Financial Aeporting Standards, and the comsolidated annual repart
hars besen prepared in acoardance with the prandsians of the Acoounting Aot

The irdormation set cut in paints [2] ta [d) and ooint (gl of subsectian (2} of Section 5508 of the
ADICArLing Act Ras bean mace avalable in the corsslidated sanusl report. The corsclidated anrual
repart does not consist ran-finandal information repon set out in 950 &, and 1345 |5) pats of the
Aptoairting Ack, &s the Grown is not obliged to report such informatian based on 95/C section of the
ADCoUNEing ALt

Az cther laws do not stipulate amy crher raguirements on the corsclidated snnusl repart for the Growa,
WE BXErELS AB-Epinisn in thes respect

W= are not aware of any ather material inconsistancies or material misstatemsants in the ansalideted
armual repart, thensfore we haee mthinﬂ: b repart in this regard.

Maragement's [and sppeinted managers’] Respansibility for the consaidated Finsndial Staternents

Marzsgamenl i regponiible for the preparation and far presentation of these cansalidated financial
statements in accordance with the acoouming a2, snd for such int=mal cantral as managemert
determines is necessany to anable the preparaton of consobdaed financal statements that are fres
Iram material misstateme=nt, whether dus ta fraud ar errar,

ini preparing the consoldated finarcial statements, management ic responsible for sssessing the
Groups abiliby 1o cantinwee as a going cancern and acrording o the spacific situation, 10 discloge
infermation relating ta the campany as a going concemn. Furthermaone, marsgemant is responsile for
preqaring the consoicated finarcial statements based on the principle of gaing concern. ddanagemert
miust reby on the principle of gaing concem, unless a different proviaaon prevents the application of such
principie and there are any facts ar droumstances inconslEtent with continuing &5 & gaing conoem,

Persans appointed a5 managers are responsible for supervising the process of the Group's financial
reparting.

The liabilty of the audtor far the awdit of the corselidated financial staternents

It ig gur goad ta abtain asdwance duwing the sudt that the corsclidated financial statements do not
contain ary substantial false statements exher ariginating from fraud oF mistete, furthermare b3 B
Qur ingepandent audit fepert cantaining our opinion based on the audi. The sufficient degree of
erlainty is a kigh-leve| certainty, yet there i mo guarantes that the auwsdit performed in e with the
Hungarizn Mational suds Standards reveals all esssting fake statements. The [alie statements may
ariginate from fraud or rmistake and they qual®y as substantal if it may be reasonably expected that

Prepored by INTERAUGITOR Kt 4
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thess independently ar jointly inflience the business deciians af the readers of the monsoicated
financial statements,

We apply 4 professianal perspective during the aude in line wh the Hungarian Matonal Asdit
Standards and we maintain professianal scepticism,

Furthermag:

= Fisks of substantial false staterments of the cansalidabed financial stabements, either arignating
Fram fraud of Iram mistake, are identified and assessed; we oreate and cogcuty auditing
processes. suitable for the handling of such risks, furthermore suffciant and adeguate audin
evidence is abtained 1o be able to base our opinan. The risk of not revealing a subraatasl falis
statement due b fraud b greater than not revealing the same caused by mistaka &= fraud may
inchude conspiracy, faksTication, wilful omissions, [8le statemerts or the ignaring of imternal
Cantrols,

s Wg become famifar with the imemal cantrel mecharisns relevant far the audis in arder to
design suich audit proceduses that suffice among the ghven cincumstances but we da net analyse
therm for the purpose ta form an cpinian abaut the effidency of the infemnal control syetem ol
the Group.

»  The sdequacy of the accourtancy palicy applied by the maragement, furthermore the
rationaliy of the accountancy assessments and the relstesd pubfcations mads by the
management are evaluated,

= Conclusions are drawn based on the cbitaired dudit evidenos, whether the managemens was
right to apaly the prntiple of gorg concem™ by preparing the corsalidated financial
sratements, Furthermore whether substantal insecurtbes ewist concerning such events oF
wonditiang that might rase significant doubts about the ahilty of the Group D conduct ite
buziness. I conchusion s drawn that sabstantial inseourfies s, then in cur independent audit
repeet wie have 1o bring the attenticn 1o the redated publications in corsolidated financial
statements o il the publicatians in this regard are nat suitable, then our cpinian has to be
qualifed. Our conclusions are based an the audy svidence obtained bedore the date of the
mdependent audit repert. Nenethelass, future events of corditions might cause the Group
cRasing Its biisiness,

= The compretensive presentation. sructure and cortert of the ponsalidated Ffinancal
stalements ane evaluabed, including the publicatans in the supplementary appendis,
furthermore it iz ako a=ssccpd whether the cansoldated finanoal statarsnts present Cha
fransactians and guants realistically,

= Wde infarm, inter ala, the planned scape and schedule of the audi, the substartial indings of
the aucks fo the persans authorized far cortrol tasks, including significant defidencies of the
infernad contral rechanismm applied by the Graup dentdied during qur aud If there was any,

We herelry issue a declaration o persors entrusted with management Lo the effect that we complied
with ralewant athical reguinements cancerning independence and that we communicate them all
cankacts snd other msues where @ can be reasanabdy assumed that they affect cur ndependence,
together with, as and where appropriate, the precautionary measuwes adapted,

Cut of matters communicated ba persons entrusted with management, we daterminsd the anes that
were the most impeetant in the course of auditing the corsslidated firancial statements for the curent
period and that, this, were sl kéy audit isfues. e disclose these matters i our audit repart, unless
le'la_llw or other regulations forbid us ta disclase them publichy or if = under very rane cirgumstances —

Pragared by INTERALINTOR Kft 5
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we conciude thas 3 specdic mattar cannot b fammunicated in the audiod's report a5 hased an
rEARI ks sapeliplions, U= Jdebimnsidal impbeabong wgakl Lo more profound than the pobiic
beaefits af thesr commumicstign

Dedaration abouk cther legad and regulatary requirements

In accordarce with Articke 10(2] of Regulation [EU) No. 537/2004 of the Europesry Parfiarant and of
the Conpcil, we Fenshy make the following satamants in du ingeperdent suditor’s report, inaddition
o reporting chlgatiors requires by Hungartss Matioral Auditing Stardards:

Apaaingmens of the auoitor and he tlszhion of s appointment

The genera| meeting ol the Cempary held an 1 anuary 2006 apgoirged cur campey ko be the aodrar
af 4G Myrt Jur appointment cowered tha auct of the consalidated Nnancal satsments for the yean
of 200 5-2027. Qur appaintment was axierded a1 the general mesting of the Compary heid on 26 Agaril
I01E. Acconding to that Gur appainiiment coners the sodit of the coraolidated financal statemants for
the years of J018-1070 and |alg 5t latast unkil 30 April 2021

Conssiency between bhe outiors mepor ood e suaplemeImy repoer addeesed to the codir
CanmTtiee

Wio confirm that 0w audit opinian in this suditor’s repart cancerning the romscidated financisl
SAtEMEniE arg fonsiitend with the supolementany report addressed to Ehe audi cammirtse af the
Comgardy thag we maoed on 19 april 031, in accordanos with driele 11 of Feguatian [EL] Mo
5372014 of thee Eurcpsman Parliameny and of the Councd

Tite pireisi of non-mudit tennces

Wi heretry deciare that wa id ned provide the Cormpacsy with ary orobibied, non-sudit services
cutlined i Article 5014 of Regudstion (EU) Mo, 5372044 of the Eurcpean Parlament anc of the Councl,
In agdimcn, wa decfare that we did not provide the Company ard the- tusnesses. comirofed by the
Company witk sodh ather, ron-audit services that are not inclided @ the conssidated ann sl report.

The person signing the rapon qualifies as the pariner resorsible for the audic aposirtment resaing
n the present indepandent soditor's reparl

disdapest, 19 Sprd 2021
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Statement on the consolidated comprehensive
income data in thousands of Hungarian Forints unless otherwise
indicated
Annex 2020 2019
Net sales revenues 3 57 299 644 41129298
Other operating income 3 480 150 355716
Revenues in total 57779794 41485014
Goods and services sold 4 41 371555 30125908
Operational expenditures 5 2 467 066 1840032
Staff costs 6 8702 544 5378 032
Other expenditures 7 191 243 65 015
Operational expenses 52 732 408 37 409 615
Earning Before Interests, Taxes, Depreciation and 5047 386 4075 399
Amortization (EBITDA)
Depreciation and impairment 8 836 203 743 120
Earnings Before Interest and Tax (EBIT) 4211183 3332279
Financial income 9 338979 173912
Financial expenditures 9 375027 191 703
Profit before tax 4175 135 3314488
Income taxes 10 736 332 487 544
Profit after tax 11 3438803 2826944
Other comprehensive income - -
Total comprehensive income 12 3438 803 2826944
Of which: profit and loss of discontinuing operation 0 0
Earnings per share (HUF)
Base 13 38 31
Diluted 13 37 30
From profit after tax:
Share per parent company 3392722 2 892 687
Share for external owner 46 081 (65 743)
From the total comprehensive income:
Share per parent company 3392722 2 892 687
Share for external owner 46 081 (65 743)

Annexes included on pages 39 to 87 are inseparable parts of the herein consolidated report
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Consolidated statement on the

. R data in thousands of Hungarian Forints unless otherwise
financial status

indicated
Annex 31 December 31 December
2020 2019
ASSETS
Over-the-year assets
Tangible assets 14 776 806 322353
Intangible assets 15 709 689 478 597
Lease rights 15 965 959 635 577
Deferred tax assets 16 36678 3202
Goodwill 17 1333129 411243
Other investments 18 166 570 97 488
Over-the-year assets in total 3988 831 1948 460
Current assets
Liquid assets and cash equivalents 19 7204 781 6237 873
Trade receivables 20 17 494 311 12 891 746
Other receivables and accrued and deferred assets 21 5397751 2 065 341
Securities 23 417 730 442 600
Inventories 24 3359619 523 318
Current assets in total 33874192 22 160 878
Assets in total 37 863 023 24109 338
RESOURCES
Own equity
Issued capital 25 1 880 000 1 880 000
Repurchased own shares 26 (322 930) (92 251)
Capital reserve 27 816 750 816 750
Accumulated profit reserve 28 4928921 2951957
Own equity per parent company in total 7 302 741 5556 456
Non-controlling interest 376 085 (63 743)
Own equity in total: 7 678 826 5492713
Long-term liabilities
Provisions 29 92 287 56 718
Financial leasing liabilities 30 524 484 335181
ESOP liabilities 45 450590 0
Long-term liabilities in total 1067 361 391 898
Short-term liabilities
Trade creditors and other accounts payable 31 18 882 421 11 609 090
Short-term credits and loans 32 3018719 1 500 000
Other short-term liabilities and accrued liabilities 33 6 745 519 4751793
Dividend liability accounted for owners 34 27 0
Financial leasing liabilities 30 470 150 363 843
Short-term liabilities in total 29 116 836 18 224 726
Liabilities and own equity in total 37 863 023 24 109 338
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Statement on consolidated own equity change

Balance on 1 January 2019

Delisting subsidiary goodwill
Sale of own share

Profit after tax

NCI (non-controlling interest)
Balance on 1 January 2020

Purchase of own share

Own share sale (exchange of shares)
Dividend

Profit after tax

NCI (non-controlling interest)
Balance on 31 December 2020

Annex Issued Own shares Capital Accumulated Own equity per Non- Own equity
capital reserve profit reserve parent company controlling in total
in total interest
1880 000 (101 741) 816 750 124 547 2719 556 0 2719 556
0 0 (240 460) (240 460) 0 (240 460)
0 0 0 175183 184 673 0 184 673
12 0 0 0 2 892 687 2 892 687 (65 743) 2826944
0 0 0 0 0 2 000 2 000
1880 000 (92 251) 816 750 2951 957 5556 456 (63 743) 5492 713
0 (495 285) 0 0 (495 285) 0 (495 285)
0 264 606 0 585 394 850 000 0 850 000
0 0 0 (2001 152) (2001 152) 0 (2001 152)
12 0 0 0 3392722 3392722 46 081 3438803
0 0 0 0 0 393747 393747
1 880 000 (322 930) 816 750 4928 921 7 302 741 376 085 7 678 826

Annexes included on pages 39 to 87 are inseparable parts of the herein consolidated report
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Consolidated Cash Flow statement

Cash Flow from operating activities
Profit after tax
Corrections:
Depreciation and impairment in the current year
Impairment
Provisions
Deferred tax
Interests
Impact of exchange rate fluctuation
Changes in working capital
Changes in trade receivables
Change in inventories
Change in trade creditors
Change in financial lease (within-the-year)
Change in other receivables and liabilities

Net cash flow from operating activities

Cash Flow from investments

Sale of tangible assets (purchase)

Purchase of intangible assets

Securities

Over-the-year receivables

Acquisition of interests

Dividends and interests received for investments

Net Cash Flow from investments

Cash Flow from financing activities
Long-term credits

Borrowing bank credits / (repayment)
Borrowing financial leasing (repayment)
Repurchased own shares

Interest of credits and loans

Dividend

Profit of own share sale

Net Cash Flow from financing activities
Impact of exchange rate fluctuation

Net change in cash and cash-like items

Balance of cash and cash-like items at the beginning of the year

Yearend balance of cash and cash-like items

data in thousands of Hungarian Forints unless otherwise

31 December 2020
ANNUAL REPORT

indicated

Annexes 31 December 2020 31 December 2019
11 3438 803 2826944
8 836 203 743 120
8 115132 0
29 94 38520
16 (37 022) 72727
35 41 506 12 569
(29 860) 0
20 (3 896 000) (8 586 064)
24 (2 754 862) (281 206)
31 7013198 9389 406
30 (27 869) 356 120
21;33 (1131625) 2670413
3567698 7242 549
14 (508 226) (338 033)
15 (721 918) (1132 633)
23 0 0
37 (6 101) 35 660
18 (382 564) 2798
38 0 0
(1 618 808) (1432 208)
32 316 813 0
32 1371010 (258 056)
30 (161 722) 337913
26 (495 285) 9 490
35 (41 506) (12 569)
(2 001 152) 0
34 0 175183
(1011 842) 251 962

29 860
19 966 908 6 062 303
19 6 237 873 175570
7204781 6 237 873

Annexes included on pages 39 to 87 are inseparable parts of the herein consolidated report
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1. General information
Introduction of the corporation

4iG Plc. is a public limited company listed in Budapest upon performing its operation in
compliance with the Hungarian laws and regulations, and, the Company shall keep its books
and financial records pursuant to the International Financial Reporting Standards (IFRS), and,
respectively, its shares are traded at Budapest Stock Exchange (BET) in Premium category.

There is no other controlling company over the 4iG Corporate Group.

With regards to the spine of the activities of the 4iG Corporate Group (hereinafter referred to
as “Company”, “Group” or “Corporate Group”), platform independent, individual software
planning and development, planning itself and performing full corporate IT solutions, IT
operation and support, service activities, operation of ERP (Enterprise Resource Planning)
systems, full and exhaustive support for bank data service, development and operation of

document and case management systems are all available and included.

Basis for balance sheet preparation
i) Approval and declaration

The Board of Directors approved the consolidated financial statements on 19 April 2021. The
consolidated financial statements have been prepared in accordance with the International
Financial Accounting Standards, and the standards adopted and published in the Official
Journal of the European Union (EU) in the legal form of regulation. The IFRS comprises the
standards and interpretations defined and drafted by the International Accounting Standards
Board (IASB) and the International Financial Reporting Interpretations Committee (IFRIC).

Unless provided otherwise, the data in the consolidated financial statements are given in HUF
currency, rounded to thousands in Hungarian Forints. The figures put in brackets stand for
negative values.

The financial report is audited by a certified auditor.

i) The basis of reporting (Compliance Statement)

The consolidated financial statements have been prepared in accordance with the
International Financial Accounting Standards, and the standards adopted and published in the
Official Journal of the European Union (EU) in the legal form of regulation. The IFRS comprises
the standards and interpretations defined and drafted by the International Accounting
Standards Board (IASB) and the International Financial Reporting Interpretations Committee
(IFRIC).

Unless otherwise provided in the accounting policies, the financial report is to be compiled in
line with the historical value principle, with that, in those cases where the application of
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different evaluation principles are required by IFRS are respectively applied. The financial year
is interpreted with the same calendar year.

iii) The basis of evaluation

In relation to the consolidated financial statements, the evaluation is based on the original
historical values, with that the fair value evaluated assets and liabilities are accounted as
financial instruments against the Fair Value Through Profit and Loss (FVTPL) or Fair Value
Through the statement of Other Comprehensive Income (FVTOCI).

The preparation of IFRS-compliant financial statements requires the company’s management
to apply professional judgment, estimations, and assumptions that influence the employed
accounting policy, as well as the values of assets, liabilities, revenues, and expenditures listed
in the report. The estimations and the related assumptions are based on past experiences and
numerous other factors that are considered to be reasonable under the given circumstances,
and the result of which serves as a basis to the evaluation of the book value of assets and
liabilities, the value of which cannot be determined from other sources unambiguously. Actual
results may differ from the herein assumptions.

The estimations and the base assumptions are revised on a regular basis. The modifications of
accounting estimations are displayed in the period of the modification of the estimation if it
affects the given year only, while, if a modification affects the current and the upcoming years
as well, it is displayed both in the period of the modification and the future periods.

2. Accounting policy

The major accounting policies applied in the preparation of the consolidated financial
statements are presented hereunder, as follows. The accounting policies are applied
consistently to the periods covered by the present consolidated financial statements.

Every member company of the Corporate Group shall keep its records and settlements in
Microsoft Dynamics AX system with unified chart of accounts. Upon 1 January 2016 the

Corporate Group changed to the AX-2012 version of the aforesaid system.

The major accounting principles applied in the course of the compilation of the financial
statements are as follows:

2.1 Material elements of the accounting policy
2.1.1 The basis of consolidation
Subsidiary companies

The consolidated report includes the performance of 4iG Plc. and respectively the subsidiary
companies being under the control of the company. Controlling is said to be meant if the
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Company indirectly or directly owns more than 50% of the voting rights of the company in
question and has benefits from the activities of the hereof upon influence on the financial and
operational activities of the aforesaid company.

Regarding the capital ownership, the Company holds a dominant influence on the seven
companies belonging to the corporate group and the herein data of its subsidiary companies
are, in line with the requirements, consolidated.

Upon 31 January 2019, HumanSoft Kft., Axis Rendszerhdz Kft., and Mensor 3D Kft. were all
merged into 4iG Plc. The profit and loss data related to the 1st month of 2019 are included in
the income consolidation.

Capital

Name of the subsidiary Registered office shareholding Notes

company 2020 2019

CarpathiaSat Ltd. 1037 Budapest, Montevideou. 8. 51% n.d. Founded on 17 August
2020

Humansoft Szerviz Kft. 1037 Budapest, Montevideou. 8. 100% 100% Founded on 17 April
2019

DOTO Systems Zrt. 1037 Budapest, Montevideou. 8. 60% 60% Founded on 03 July
2019

TR Consulting Kft. 1037 Budapest, Montevideo u. 8. 100% n.d. Acquired on 09 July
2020

Veritas Consulting Kft. 1037 Budapest, Montevideo u. 8. 100% 100% Acquired on 10
September 2019

INNObyte Zrt. 1115 Budapest, Bartok Béla ut 70% n.d. Acquired on 14

105-113. 6. em. October 2020

DTSM Kft. 1037 Budapest, Montevideo u. 8. 100% n.d. Acquired on 07

December 2020

The data of INNOWARE Kft. (company registration number: (Company registration number:
01-09-290525; 1113 Budapest, Karolina ut 65.), a 100% subsidiary of INNObyte Plc., were also
included in the consolidation.

We identified acquisition by business combinations and we employed the method of
acquisition accounting for the acquired business shares, which is based on the value ratio of
the assets and resources calculated at the time of the acquisition, namely considering the
market value at the time of the acquisition of control. The consideration is calculated as the
cost of the acquisition, and as the amount of the shares and the non-controlling equity in the
acquired business. Companies acquired or sold during the year are included in the
consolidated financial statements from the date of the transaction until the date of the
transaction.

Regarding the transactions between the companies involved in the consolidation, the
balances and profit and loss, and not-realized profit and loss are filtered, unless such losses
are calculated for impairment of the related assets. In preparing the consolidated financial
statements, similar transactions and events are recorded in accordance with uniform
accounting principles.
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The share in the capital and in the profit due to the shareholders without controlling interest
are indicated in different rows in the balance sheet and the profit and loss statement as well.
With regards to business combinations, the value of shareholdings without controlling interest
is set at either their fair values or as the share in the net asset value of the acquired Company
due to the shareholders without controlling interest. The evaluation method is selected
individually in respect to each business combination. Following the acquisition, the share of
the shareholders without controlling interest has the value as being set originally, amended
by the value of changes in the capital of the acquired Company, vested on the shareholder
without controlling interest proportionally. The shareholders without controlling interest shall
bear their shares in the given period’s accumulative revenues if that results in a negative
balance on their sides.

The changes in the Group's shareholding in the subsidiary companies that do not result in the
loss of control are accounted for as capital transactions. The shareholding of the Group and
the shareholders without controlling interest shall be amended in a way to reflect the changes
in their shareholdings in the subsidiary companies. The difference between the value
amending the shareholding of shareholders without controlling interest and the received or
paid consideration is accounted for in the capital, as a value due to the Company's
shareholders.

2.1.2 Reporting currency and foreign currency balances

With regard to the substance and circumstances of the underlying economic events, the
functional currency of the parent company and reporting currency of the Company is
Hungarian Forint (HUF).

Originally, the foreign currency transactions were booked at their HUF equivalent upon the
foreign currency exchange value valid on the day of the execution of the given transaction.
Receivables and liabilities accounted in a foreign currency are revalued at the commercial
foreign exchange sale rate of Raiffeisen Bank on the balance sheet reporting day (T+2 days)
for Hungarian Forint (HUF). The differences arising from the currency conversion are booked
as either revenue from or expenditures on financial transactions in the profit and loss account.

The financial statements are prepared in Hungarian Forint (HUF), rounded to the closest
thousand HUF value, except indicated otherwise. The consolidated financial statements are
drafted in Hungarian Forint, which is the actual currency of the Corporate Group.

The transactions performed in any foreign currency are shown in the functional currency,
converted by using the foreign exchange rate between the given foreign currency and the
reporting currency valid as of the date of the transaction. In the comprehensive profit and loss
statement, the exchange rate differences that arise upon the settlement of monetary items,
the period-opening initial display or from the use of a foreign exchange rate that differs from
the exchange rate applied in the previous financial statements, are shown as either revenue
or expenditure in the period of the arising thereof. The monetary assets and liabilities
denominated in any foreign currency are converted to the functional currency by using the
currency exchange rate valid at the end of the reporting period. The fair value of items
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denominated in any foreign currency is converted to the functional currency by using the
exchange rate applicable at the date of establishment of the fair value. The foreign exchange
differences from trade receivables and credit and loans are shown either at the row of
financial revenues from or expenditures on financial transactions.

2.1.3 Revenue

The sales revenues of the Corporate Group are accounted in accordance with the IFRS 15
standard (issued in May 2014; validated by IASB in respect of the financial years starting as of
01 January 2018 or later. The EU has implemented the standard).

The new standard introduces the basic principle that revenues may be recognized when the
goods or services are transferred to the customer at the agreed price. Each severable tie-in
goods and services shall be accounted for separately, and the applicable discounts shall be
distributed to the corresponding elements of the contract. Whenever the amount of the
consideration is changed, the minimum value may only be accounted for if and when the
likelihood of repayment does not involve significant risk. The expenditures that arose during
the obtainment of the customer contract shall be capitalized and depreciated during the term
of the contract in accordance with the obtainment of the related profits by the Company.

The value of the net sales revenues equals to the total invoiced amounts for the goods and
services provided during the given financial year. The net sales revenues can be accounted for
when the amount of the income becomes unambiguous, and the realization of the revenue
by the Corporate Group becomes likely. The amount of the sales revenue equals the aggregate
of the invoiced amounts, minus the value added tax, and the discounts.

Performance obligations

The obligations related to the sales revenue are fulfilled by the Company in accordance with
the provisions of the contract. The obligations related to the sales revenue are fulfilled by the
Company in accordance with the provisions of the contract. When concluding the contract,
the Corporate Group must identify which goods or services it has promised to provide to the
buyer, namely, what performance obligation it has undertaken. The Corporate Group may
recognise the revenue when it has fulfilled its performance obligations by delivering the
promised goods or performing the promised service. We can speak of performance when the
buyer has acquired control of the asset (service).

Determining Transaction Price

When the contract is performed, the Corporate Group is required to recognize revenue
related to the performance, which is nothing more than the transaction price assigned to the
performance obligation. The transaction price is the amount the Corporate Group is expected
to receive in exchange for the sale of goods and services.

Main revenue types:

Product sales account for a significant portion of the Corporate Group's sales, for which
revenue is recognized when control of the product is transferred to the customer.
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Another significant part of the revenue comes from IT projects. If the Corporate Group
transfers control over the service on an ongoing basis, upon the conditions specified in the
standard being met, it also continuously recognizes income arising from the sale of services in
accordance with the methods specified in the standard, according to the nature of the service.
The Corporate Group's projects and the method of their implementation may differ from
project to project (hourly rate, fixed fee, from own resources, subcontracted, etc.). If the
outputs can be measured reliably, the Corporate Group prefers the output method; however,
for some projects, this method is not applicable, in which case the input method is used. If
possible, the degree of readiness of the projects is determined in proportion to the services
delivered with the help of the company's and the client's experts.

Customers generally pay their invoices with a 30-day payment deadline, in the case of reliable
large customers this can be longer, new customers can receive products with prepayment.
The Corporate Group does not act as an agent. Defective products will be accepted when
returned, which we will repair or have repaired under the manufacturer's warranty.

The Corporate Group shows the additional costs related to the conclusion of customer
contracts as assets if the return thereof is reasonably expected.

In the case of contracts with a significant payment component, the Corporate Group takes the
time value of money into account when calculating sales revenue.

2.1.4 Property, plant and equipment

The tangible assets are shown at their historical value, less by the accumulated depreciation.
The accumulated depreciation includes the costs accounted for ordinary depreciation (that
results from the continuous use and operation of the asset) and extraordinary depreciation
(that results from the unexpected, material damage, or injury of the asset, caused by an
unforeseen, extraordinary event).

The procurement costs of tangible assets consist of the historical value of the said asset or, in
the case of own investment, the material-type costs, the wages, and salaries as well as other
direct costs. The interest paid upon a credit taken out for the tangible asset investment shall
increase the historical value of the given asset until it is brought to a condition when it is fit
for its intended purpose.

The book values of tangible assets are to be revised on a regular basis in order to establish, if
the book value of any tangible asset exceeds, the actual market value thereof. Should such a
case occur, the difference (the amount on top of the actual market value) shall be accounted
as extraordinary depreciation. The actual market value of an asset equals the higher amount
of the asset’s sales price and useful value. The useful value of an asset equals to the discounted
value of the future cash flows generated by the asset.

The discount rate consists of the interest rate before corporate income tax, considering the

time-value of money and the effects of other risk factors related to the given asset as well. If
no future cash flow can be assigned to a given asset, the cash flow generated by the unit of
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which the asset is a part shall be taken into consideration. The impairment and extraordinary
depreciation determined pursuant to the above shall be shown in the profit and loss account.

The costs of repair, maintenance, and replacement of spare parts of tangible assets shall be
accounted for on the costs of repair and maintenance. We book the value added investments
and refurbishments, while the cost and accumulated depreciation related to assets of nil net
value, sold or disused, shall be derecognized. Any profit or loss resulting from the above shall
be shown in the current year’s retained profit or loss.

The Corporate Group employs the linear depreciation method to depreciate the value of its
assets during the useful life thereof. The term of the useful life is the following in the different
asset groups.

Lands and buildings: the Corporate Group owns no lands and
buildings;

Equipment and machinery: during 3 to 7 years;

Vehicles: during 5 years;

Assets of a single value under 200,- thousands in Hungarian Forints:
immediate depreciation.

The depreciation period of tangible assets used for Research and Development and the
software is 2 to 10 years.

If the management of the Corporate Group considers the useful life period of an asset to be
longer than the above, accordingly, a special depreciation rate can be determined in respect
of the given asset.

The Corporate Group has no assets of an undetermined useful life period.

The useful lives and the depreciation methods are revised on a yearly basis at least, on the
basis of the actual economic benefits gained from a given asset. If necessary, modifications
are accounted to the current year’s retained profit or loss.

2.1.5 Intangible assets

The intangible assets acquired individually shall be recognized at the date of acquisition with
their purchase prices, while the intangible assets acquired in a business combination shall be
recognized at the date of acquisition, with their fair values. An asset shall be recognized in the
company’s books if and when the use of such assets will demonstrably generate the inflow of
future financial assets, and the cost thereof can be unambiguously established.

Following the recognition thereof, to the intangible assets, the cost model shall be applied.
The life period of these assets is either limited or undeterminable. The assets of limited useful
life periods are depreciated by using the linear method, based on the best possible estimation
of the length of the life period. The depreciation period and the depreciation method are
revised at the end of the financial year. The own works are not capitalized (except for the
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investment costs) but measured to the retained profit or loss in the year of their rise. The
intangible assets are revised annually from the aspect of the loss in value either individually
or on the level of the revenue-generating unit.

The depreciation period of the intellectual properties developed by the Company is 2 to 10
years.

The procurement costs of trademarks, licences, industrial properties and software are
capitalized and depreciated according to the linear depreciation method during the estimated
useful lives thereof, which is as follows:

Intellectual products (software): during 2 to 7 years.

2.1.6 Goodwill

Goodwill is the positive difference between the purchase value and the fair value of the
identified net assets of an acquired subsidiary company upon the day of acquisition. The
goodwill is unamortised but the Corporate Group examines every year whether there are signs
referring to have the book value not recovered. The goodwill is included at the historical value
less by the possible impairment.

2.1.7 Badwill

Goodwill is the negative difference between the purchase value and the fair value of the
identified net assets of an acquired subsidiary company upon the day of acquisition. In
accordance with the regulations of Sections 3 to 34 of IFRS, badwill is accounted for as financial
profit and loss in the current year. In 2019, upon the takeover of Veritas Consulting Kft. 154,-
HUF in thousands worth badwill was generated.

2.1.8 Impairment

At the end of each reporting period, the Corporate Group shall examine if there are changes
that imply the impairment in respect of any assets. If such a change is identified, the Corporate
Group shall estimate the expected rate of return of the concerned asset. The expected rate of
return of an asset or cash-generating unit equals to the higher amount of the fair value minus
sales costs and the useful value. The Corporate Group accounts depreciation against the profit
or loss, if and when, the expectable rate of return of the asset is lower than its book value.
The Corporate Group’s calculations are based on the appropriate discounting of the future
long-term cash-flow plans.

Goodwill:

The Corporate Group examines on a yearly basis the eventual impairment of the goodwill.

The rate of return of the cash-generating units is determined on the basis of the useful value
calculation. These calculations require estimations. In order to establish the impairment of the
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goodwill, the useful value of the cash-generating units to which the goodwill was assigned
shall be estimated. The calculation of the useful value requires the management’s estimation
concerning the expectable future cash-flow of the cash-generating unit and the suitable
discount rate, as these are the basis of the present value calculations.

2.1.9 Inventories / Stocks

The stocks are shown in the books at the lower amount of the following: either at historical
value minus the depreciation derived for surplus and dead stock or at the net value, which can
be realized. The decrease accounted for the inventories and stocks are booked by FIFO
method.

2.1.10 Receivables

The receivables shall be shown in the statements at the nominal value minus the amount of
depreciation allotted for the estimated losses. The uncertain claims shall be identified upon
the exhaustive revision of the existing stock of receivables at the end of the year.

The Corporate Group accounts a certain amount as impairment to cover the eventual losses
arising from the customers’ payment default in respect of unenforceable or disputed claims.
The impairment accounted for in respect of the unenforceable, and disputed receivables is
determined individually and indicated in the balance sheet. The estimations used to evaluate
the appropriateness of the loss in value accounted for unenforceable and disputed receivables
shall be based on the ageing of the receivables, the creditworthiness of the customer, the
changes in the customers’ payment habits and other information in the Company’s possession
(e.g. insolvency, bankruptcy etc.).

2.1.11 Financial assets

The financial assets falling in the scope of IFRS 9 are divided to three different evaluation
categories: assets to be shown after the recognition at the depreciated cost, assets to be
shown after the recognition at fair value through other comprehensive income (FVOCI) and
the assets to be shown after the recognition at fair value through profit and loss account
(FVPL).

Following the initial recognition, the financial assets kept for ‘trading purposes’ are to be
shown at fair value through profit and loss (FVPL). The unrealized exchange gain or loss on
the exchange related to the securities kept for trading purposes are accounted for as other
income (expenditures).

Other long-term investments held to maturity (like certain bonds) are shown at the
depreciated historical value, after the initial recognition. The depreciated historical value shall
be calculated for the remaining period until maturity, taking into consideration the discount
or premium granted at the time of acquisition. In the case of investments shown at
depreciated historical value, the profit gained, or the loss suffered upon the derecognition or
impairment thereof, or during the depreciation period shall be accounted for as income.
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In the case of investments listed on the stock exchange, the market value shall be determined
on the basis of the current official rate valid as of the balance sheet date. The market of the
securities not listed or sold on the stock exchange value equals the market value of a
similar/substitute financial investment. If the market value cannot be determined by using this
method, the market value of the investment shall be determined on the basis of the estimated
future cash flow of the asset related to the investment.

The investments in securities shall be evaluated at the current price as of the day of execution
and (initially) at the purchase price. The short-term investments that comprise securities held
for trading purposes are to be shown at fair market value valid as of the date of the upcoming
report. The value of such investment shall be calculated upon the current public price as of
the balance sheet date. The unrealized profits and losses are shown in the profit and loss
account.

The Corporate Group shall investigate on each balance sheet day the necessity of depreciation
in respect of the financial asset or a set of assets. If the need for depreciation arises in respect
of an asset recognized at depreciated historical value, the amount thereof shall be the
difference between the book value of the said asset and the asset’s future cash flows
discounted with the original effective interest rate. The depreciation shall be shown in the
profit and loss account. If the amount of depreciation decreases afterward, it shall be written
off so that the book value of the asset does not exceed the depreciated value thereof as of
the reporting day.

Credit-related loss of financial instruments

Based on changes in credit risk, impairment is reviewed at each balance sheet date and it must
be assessed whether impairment is recognised up to the amount of the credit-related loss
expected over the life of the credit or the credit-related loss expected over the 12-month life.
If it is not possible to assess at the level of the individual financial instrument whether its credit
risk has increased significantly, it shall be assessed in groups.

Simplified and general approaches are used to measure and account for impairment.

1. Simplified approach

All financial instruments assessed under the simplified approach are assessed at the expected
life expectancy credit-related loss. The simplified approach is applied to receivables from
customers, in case of contractual instruments.

2. General approach

Based on the expected credit loss model, financial instruments are classified into three groups.
The classification into three groups is based on changes in the credit risk of the financial
instrument. The relative credit risk model is used to assess increased credit risk. The increase
in credit risk compared to the initial recognition is reflected in the reclassification of financial
instruments between baskets.
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Based on the expected credit loss model, the impairment can be divided into three groups:
impairment calculated on the basis of the expected credit loss over 12 months / calculated on
the basis of the expected credit loss over the lifetime / calculated using the effective interest
rate method.

The general approach is applied to other financial receivables and loans granted.

2.1.12 Financial liabilities

The statement on the Corporate Group consolidated financial status presents the following
financial liabilities: trade creditors and other short-term liabilities, loans, credits, bank
overdrafts, and futures. These liabilities are described and evaluated in the relevant parts of
the notes to the financial statements attached to the consolidated financial report, as follows.

Upon the initial recognition, the Corporate Group shall evaluate each financial liability at fair
value. In the evaluation of loans, the transaction costs directly related to the obtaining of the
financial liability shall also be taken into consideration.

The financial liabilities falling in the scope of IFRS 9 are divided to three different evaluation
categories: assets to be shown after the recognition at the depreciated cost, assets to be
shown after the recognition at fair value through other comprehensive income (FVOCI) and
the assets to be shown after the recognition at fair value through profit and loss (FVPL). Each
financial liability shall be classified according to the above by the Corporate Group when
obtained.

The financial liabilities measured at fair value to the profit or loss are the liabilities obtained
by the Corporate Group for trading purposes or which were classified upon recognition as
measured at fair value to the profit or loss. Financial liabilities held for trading purposes are
the liabilities acquired by the Corporate Group for the primary purpose of realizing profit from
short-term price movements. The futures that are not classified as an effective hedging
instrument shall fall into the same category.

Loans and credits are shown in the statement on the financial status at depreciated historical
value, calculated with the effective interest rate method. Profit and loss related to loans and
credits are accounted for in the profit and loss statement as depreciated calculated with the
effective interest rate method and upon the derecognition of the financial liability.
Amortisation shall be accounted for in the profit and loss statement as financial expenditure.

2.1.13 Provisions

The Corporate Group forms provisions for the (lawful or presumed) liabilities arising from past
events that the Group is likely to be obliged to pay, provided that the amount of such liability
can be accurately measured.

The amount of the provision equals to the best possible estimation of the expenditure
required to settle the liability as of the balance sheet day, also considering the risks and
uncertainties related to the liability. If the provision is evaluated on the basis of the cash flow
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expectably required to settle the liability, the book value of the provision shall be equal to the
present value of such cash flow amount.

If the expenditures required to settle the liability is expected to be reimbursed either in full or
in part by the other party, the liability may be presented as an asset if the receipt of the
reimbursement by the economic unit is basically assured and the amount of it is accurately
measurable.

The current liabilities resulting from onerous contracts are shown as provisions. A contract is
classified onerous by the Corporate Group if the inevitable costs of performance of the
Company’s contractual obligations exceed the economic benefits expectedly gained from the
same contract.

Restructuring provisions shall be shown if the Corporate Group has a detailed, formal
restructuring plan prepared and either by the commencement of the execution of the plan or
by the disclosure of the main elements of the plan to the concerned parties raised reasonable
expectations concerning the realization of the restructuring. The restructuring provision
covers only the direct costs of restructuring that are inevitably related to the restructuring and
not related in any form to the continuing business operation of the economic entity.

2.1.14 Corporate income tax

The amount of the corporate income tax is based on tax payment obligation set forth in the
Act on the Corporate Income Tax and Dividend Tax and in the Decree on Local Business Tax,
and respectively, in the Decree on Innovation Contribution, to be modified by deferred taxes.
The corporate income tax payment obligation covers tax obligations from the current year and
deferred tax elements as well. Regarding the amount to be paid for the support of spectator
sports is indicated in the corporate income tax row, as the Corporate Group shall essentially
consider the hereof liability to be seen as income tax.

The payment obligation for the current year is calculated upon the taxable profit gained in the
given year. The amount of the taxable profit differs from the profit and loss before taxation
shown in the consolidated financial report. The hereof difference shall be arisen from non-
taxable profits and losses, as well as from items allotted to the taxable profit of other years.
The current tax payment obligation of the Corporate Group is calculated upon the valid and
effective tax rate (or officially announced, if the date thereof is the effective date of the
respective law) on or before the balance sheet day. The amount of the deferred tax is
calculated upon the liability method.

With regards to the deferred tax obligation arise is accounted, if a financial item is calculated
for in the annual financial statements and in the tax report at different times. The amount of
the deferred tax assets and liabilities is calculated with the tax rates applicable to the taxable
income of the year when the time-related difference is expected to be recovered. The amount
of the deferred tax assets and liabilities shall reflect the Corporate Group’s estimations
concerning the method of realization of the tax assets and liabilities as of the balance sheet
day.
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Deferred tax assets arising from deductible time-related differences, rolling tax allowances,
and negative tax base may only be included in the balance sheet if the realization of a taxable
profit (against which the deferred tax assets can be settled) by the Corporate Group in the
future is expectable.

On every balance sheet day, the Corporate Group revises the not-recognized deferred tax
assets included in the balance sheet and the same shall be applied to the book value of the
recognized tax assets. The Company shall enter the former off-balance sheet receivables that
are expected to be recovered to the stock, in order to reduce the amount of the future
corporate income tax. On the contrary, the Corporate Group shall reduce the deferred tax
receivables with the amount of the recovery, to which, expectably, there will not be available
after-tax profit resources.

The current and the deferred tax obligations are measured directly to own equity, if the tax
base is or was measured to the own equity also either in the current or in a former reporting
period, including the amendments of the initial values of reserves due to changes of
retrospective effect in the accounting policies.

Regarding the possibility of the settlement of deferred tax assets and liabilities against each
other is allowed, if the Company is exposed to tax obligations and tax claims with the same
tax authority, and, moreover, the herein settlement is to be the intention of the Corporate
Group in respect of the net accounting of the hereof assets and liabilities.

2.1.15 Lease transactions

As of 13 January 2016, IASB has issued a new standard under the number of IFRS 16 in relation
with the settlement of lease transactions. The application of the new standard concerning the
lease transactions is compulsory for the companies keeping their books according to the IFRS
having an effective date as of 01 January 2019 and applicable in the reporting periods starting
on the effective day or thereafter. The new standard shall replace the IAS 17 lease standard
regulation and shall respectively introduce a new and fundamentally different accounting
method for the account of operative lease transactions.

The evaluation of the scope and financial effects of IFRS 16 was initiated in 2018. A significant
financial effect is identifiable in relation to the office lease transactions. There was a material
change in the consolidated financial status statement and respectively in the consolidated
profit and loss statement of the Company.

Pursuant to IFRS 16 Leases standard, the lessee is required to recognize the right of facility
sharing upon indicating the amount of the hereof in the balance sheet item and the related
liabilities are to be accounted in the item of assets and liabilities.

Otherwise, the right to use shall be handled and depreciated identically with the handling of
other non-monetary assets. The initial evaluation of the lease obligation is based on the
present value of lease payments during the maturity period. The hereof present value shall be
calculated by using the implicit interest rate if that can be determined accurately. If the value
of the interest rate is impossible or difficult to be determined accurately, the incremental
borrowing rate may be used by the lessee for discounts.

32



31 December 2020
ANNUAL REPORT

Pursuant to IFRS 16 (similarly to the provisions of former IAS 17), it shall be investigated on
the lessor’s side whether a lease transaction shall be classified as an operative or a financial
lease.

A lease transaction shall be classified as a financial lease if the lessor basically transfers the
entirety of the risks and benefits related to the possession of the subjected asset to the lessee.
Otherwise, the said transaction shall be classified as an operating lease. The lessor shall
present its financial revenues during the maturity period of the lease transaction resulting a
constant periodical rate of return in respect of the net lease investment of the lessor.

The lease fees gained from the operative lease transactions shall be presented by using the
linear method or another systematic method. The lessor shall apply a different systematic
method if that reflects the decrease of the profit gained from the subjected asset more
appropriately.

The Corporate Group applies the IFRS 16 standard from 1 January 2019; however, as an
exception, the Company accounts for the lease fee paid for the short-term lease of small-value
assets as an expenditure.

2.1.16 Earnings per share (EPS)

The earning per share is calculated by considering the Group’s profit and loss and the share
stock less by the average treasury stock of own shares repurchased in the given reporting
period.

The value of the diluted earnings per share is calculated similarly to the earnings per share.
However, in this calculation all diluted shares on the market are taken into consideration upon
increasing the profit distributable on the ordinary shares by the output and dividend payable
on the convertible shares in the given period, while the hereof is modified by conversion
revenues and expenditures, and increased by the weighted average number of the shares on
the market by the weighted average number of the shares which were to be on the market if
all convertible bonds were converted. As of 31 December 2020, 4iG Plc. and its subsidiary
companies owned 1,670,086,-quantity own shares. At the end of 2020, the value of EPS was
diluted by the value of options granted under the ESOP program.

2.1.17 Off-balance sheet items

Off-balance sheet liabilities are not included in the consolidated annual balance sheet and in
the profit and loss account unless they are acquired upon business combinations. The off-
balance sheet items are presented in the notes to the financial statements, except if the
possibility of an outflow of the sources of economic benefit is distant and minimal. Off-balance
sheet receivables are not included in the consolidated annual balance sheet and in the profit
and loss account, but to the extent of the likelihood of the economic benefits, the hereof shall
be presented in the notes to the financial statements.
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2.1.18 Repurchased own shares

The purchase value of repurchased own shares is presented in the balance sheet, in a separate
row among the capital items, with a negative sign. The number of own shares possessed by
4iG Plc. as of 31 December 2020 was 1,670,086,- quantity.

2.1.19 Dividend

The amount of dividend shall be accounted for in the year when it is approved by the
shareholders.

As of the 29 April 2020, the Board of Directors of the Company, upon the authorization of the
general meeting rights, made the decision on the payment of dividends at the value of 22,-
HUF per share. The payment of dividends, with the exception of 27,- HUF in thousands, was
performed upon the contribution of KELER Zrt.3 The excess of 27,- HUF in thousands was paid
in February 2021.

2.1.20 Profit and loss on financial transactions

The profit and loss on financial transactions consists of income from interests and dividends,
payable interests, and other financial expenditures; the profit gained/loss suffered from the
fair evaluation of financial instruments, the realized and unrealized exchange rate differences.

2.1.21 State subsidy

The state subsidies are to be recognized when the amount of the subsidy is likely to be
received, and the criteria of disbursement are met. When the subsidy is intended to cover
costs and expenses, it shall be accounted for among the revenues (in row ‘other revenues’) in
the period when the relevant costs and expenses occur. When the subsidy is intended to cover
the purchase price of assets, it shall be shown as deferred income and credited to the profit
in equal amounts during the purchased asset’s useful life.

2.1.22 Events after the balance sheet day

The events that provide additional information concerning the circumstances at the end of
the Corporate Group’s reporting period shall be included in the financial report, even if such
events occur after the end of the reporting period. The post reporting period events that do
not modify the data of the financial report, but substantial, are included in the notes to the
financial statement.

2.2 Changes in the accounting policy

The Corporate Group’s financial report is compiled in accordance with the standards and
interpretations valid and effective as of the date of 1 January 2020.

3 KELER Zrt. —in English: Central Clearing House and Depository
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The accounting policies of the Corporate Group are identical to those of the previous years,
except for the policies applicable to the financial instruments and the customer contract
revenues. The Corporate Group applied the following new and amended and restated IFRS
standard and IFRIC interpretation throughout the year. Besides the information provided the
hereunder, the application of the above standard and interpretation was of no material effect
on the Company’s financial statements; however, it resulted in the occurrence of further
publication obligations.

Amendment to References to IFRS Conceptual Framework (effective from 01 January 2020)
References in IFRS standards and interpretations have been amended according to the new
Conceptual Framework. The amendment did not have a material impact on the Corporate
Group's assets and income.

Amendments to IAS 1 and IAS 8 standards (effective from 01 January 2020)
The standard changes clarified the concept of materiality. The amendment did not have a
material impact on the Company's assets and income.

Amendment to IFRS 3 Business Combinations Standard (effective from 01 January 2020)
The standard change clarifies changes in the concept of a business activity that a business
activity or group of assets has been acquired. The amendment did not have a material impact
on the Corporate Group's assets and income.

Amendments to IFRS 9 and IAS 8 standards (effective from 01 January 2020)

The result of the Benchmark Interest Rate Reform is the amendment of standards. It is a
practical guidance on hedge accounting requirements. The amendment did not have a
material impact on the Corporate Group's assets and income.

IFRS 10 Consolidated financial statements and IAS 28 Investments in Associates and Joint
Ventures

IASB has announced amendments of IFRS 10 and IFRS 28 standards. These amendments apply
to the asset sales and transfers between the investor and the associates or joint ventures. The
adopted EU Regulation as of 7 February 2018 requires the application of amendments to IAS
28 standards in the reporting periods starting as of 1 January 2018 or thereafter. The
implementation of the aforesaid amendments of the standards has no material relevance
from the aspect of the Group’s financial statements. The effective date of the amendment of
IFRS 10 standard has been postponed to a yet unknown later date to wait for the conclusions
of the research project on the equity method.

IFRS 15 Revenue from Contracts with Customers (effective from 01 January 2018), the
Corporate Group employs as of 2018.

IFRS 9 Financial instruments: recognition and measurement (effective from 01 January
2018), the Corporate Group employs as of 2018.

IFRS 16 Lease transactions (effective from 01 January 2019) 4iG Plc. has adjusted its books
and records to be compliant with IFRS 16 and has been accounting for the lease transactions
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in accordance therewith since 1 January 2019. Upon the inclusion of the right of facility
sharing, the total value of the assets for the year of 2019 was increased by 693,936,- HUF in
thousands.

IFRS 16 Lease transactions (effective from 01 June 2020)

The standard amendment clarifies the handling of lease discounts related to COVID 19 so that
discounts are not accounted for as lease modifications but are accounted for as if they were
not lease modifications. The Corporate Group applied the amendment for the year ending as
of 31 December 2020 and the amendment did not have a material impact on the Corporate
Group's assets and income state.

IAS 1 Presentation of financial statements (amended)

IASB announced the amendment of IAS 1 in December 2014. The aim of this amendment was
to encourage enterprises to decide along with professional considerations on the scope of
information published in their financial statements. The amendment clarifies that the
materiality threshold is applicable to the entire report and draws the attention to that
publishing irrelevant data may hinder the proper use thereof. Pursuant to this amendment, it
is also clarified that the enterprises shall use professional consideration to decide on the
location and the sequence of the notes they intend to disclose in their financial statements
and reports. The amendment is applicable to reports on years starting on 01 January 2016 or
thereafter. The amendment of this standard has no effect on the financial statements and
reports of the Corporate Group. The EU Regulation of the European Commission as of 07
February 2018 requires the application of the amendments effective from 01 January 2018,
applicable in reporting periods starting on the effective day or thereafter. Amendments to IAS
1 “Presentation of Financial Statements” and IAS 8 “Accounting Policies, Changes in
Accounting Estimates and Errors” standards — Definition of Materiality — adopted by the EU
on 10 December 2019 (having an effective date as of 01 January 2020, applicable in reporting
periods starting on the effective day or thereafter).

IFRS 2 Share-based Payment — The amendment was required due to a specification
concerning the classification and measuring share-based payments. The Company established
its ESOP organization in 2020 and shall apply IFRS 2 from that year. The impact on the
Corporate Group thereof is presented in Point 30.

IFRS 4 Insurance Contracts — The amendment was required to ensure the consistency
between IFRS 4 and IFRS 9 standards. The standard has no relevance from the aspect of the

Corporate Group.

In 2020, the Corporate Group applied all IFRS standards, amendments and interpretations
effective from 01 January 2020 that are relevant to the Corporate Group's operations.

Amendments and interpretations of existing standards and new standards not effective and
herewith, not applied by the Corporate Group yet.
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Amendments to IAS 1 ,Presentation of financial statements” standard — Classification of
Liabilities as Current or Non-current (enter into force as of the date of 01 January 2022, and
applicable in the reporting periods starting on the effective day or thereafter).

Classification of liabilities as short-term or long-term: in January 2020,

IASB amended paragraphs 69-76 of IAS 1 to specify the requirements for classifying liabilities
as short-term or long-term. The Corporate Group is currently examining the impact of the
amendments on current practice.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Amendment of
First-time Adoption of a Subsidiary Standard As part of the developments in IFRS standards
in the years 2018-2020, IASB amended IFRS 1 First-time Adoption of International Financial
Reporting Standards. The amendment is not expected to have a material impact on the
Corporate Group's financial statements.

Amendment to IFRS 3 standard - Definition of Business (issued on 22 October 2018, effective
for acquisitions realised in the business year commencing on 01 January 2020, the EU has not
yet adopted the amendments).

In May 2020, IASB issued amendments to IFRS 3 Business Combinations — Reference to
amendments of the Conceptual Framework. The amendments are not expected to have a
material impact on the Corporate Group's financial statements.

IFRS 9 Financial Instruments - Fees in the “10 Percent” Test of De-recognition of Financial
Liabilities

As part of the development of IFRS in the years 2018-2020, IASB issued an amendment to IFRS
9. The amendment clarifies the fees charged by a company in assessing whether the terms of
a new or amended financial liability differ materially from the terms of the original financial
liability. The amendments are not expected to have a material impact on the Corporate
Group's financial statements.

Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Investments in
Associated Enterprises and Joint Ventures”- Sale or transfer of assets between an investor
and its associate or jointly controlled enterprise (effective date has been postponed
indefinitely until the research project comes to a conclusion on the equity method).
Management believes that the application of the amendment will not have an impact on the
Corporate Group's financial statements.

IAS 16 Property, Plant and Equipment: Revenue Before Intended Use

In May 2020, IASB issued an amendment to Property, Plant and Equipment — Revenue Before
Intended Use, which prohibits that companies deduct from the historical value of an item of
property, plant and equipment the income from the sale of a manufactured product before
their intended use. The amendment is not expected to have a material impact on the
Corporate Group's financial statements.

Amendments to IAS 19 ‘Employee Benefits’ standard - Plan Amendment, Curtailment or
Settlement (having an effective date as of 1 January 2019, applicable in reporting periods
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starting on the effective day or thereafter). It is not relevant to the Corporate Group as it does
not apply pension-based accounting.

IAS 37 Provisions, Contingent Liabilities and Contingent Assets — Amendment to IAS 37: In
May 2020, IASB amended IAS 37 to determine which costs an entity should consider in
assessing whether a contract is onerous or loss-making. The amendments are not expected to
have a material impact on the Corporate Group's financial statements.

IFRS 23 ‘Uncertainty over Income Tax Treatments’ (having an effective date as of 01 January
2019, applicable in reporting periods starting on the effective day or thereafter). The standard
has no relevance from the aspect of the Corporate Group.

The annual development of 2015-2017 IFRS standards in relation to IFRS 3, IFRS 11, IAS 12
and IAS 23 (announced on 12 December 2017, not yet implemented by the EU).

There are no other new standards/amendments or interpretations to standards that would
affect the Corporate Group’s financial statements materially.

2.3 Uncertainty factors

The application of the accounting policy described in the herein Point 2.1. requires the
application of estimations and assumptions in the determination of the value on any given day
of those assets and liabilities, the values of which are not identifiable from other sources. The
estimation process considers the relevant factors and decisions based on latest available
information. These significant estimations and assumptions influence the values of the assets
and liabilities, revenues, and expenditures presented in the financial statements, and the
presentation of the pending assets and liabilities in the notes to the financial statements.
Actual results may differ from the assumptions.

The estimation processes are continuously updated. Any change in the accounting estimations
shall be considered in the time period when such change occurred if that affects the given
period only. If such change affects the current and future reporting periods as well, it shall be
considered in the period when the change occurred and in the future reporting periods as
well.

The main areas of critical decisions adopted in relation to uncertainties in estimations and the
accounting policy that have the most significant effect on the amounts presented in the
consolidated financial statements are the following.

2.3.1 Goodwill impairment

Pursuant to Point 2.1.7 of material accounting principles, the Corporate Group examines on a
yearly basis whether there is an impairment in respect of the goodwill. The rate of return of
the cash-generating units is determined on the basis of the useful value calculation. These
calculations require estimations. In order to establish the impairment of the goodwill, the
useful value of the cash-generating units to which the goodwill was assigned shall be
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estimated. The calculation of the useful value requires the management’s estimation
concerning the expectable future cash-flow of the cash-generating unit and the suitable
discount rate, as these are the basis of the present value calculations.

2.3.2 Impairment accounted for unenforceable and disputed receivables

The Corporate Group accounts a certain amount as impairment to cover the eventual losses
arising from the customers’ payment default in respect of unenforceable or disputed claims.
The estimations used to evaluate the appropriateness of the impairment accounted for
unenforceable and disputed receivables shall hereby be based on the aging of the receivables,
the creditworthiness of the customer, and the changes in the customers’ payment habits.

2.3.3 Depreciation

The property, plant and equipment as well as the intangible assets, are recognized at their
historical value. The applied depreciation method is the linear depreciation throughout the
useful life of the assets. The amo